Economic Impact-Isle of Capri
Construction Impact

According to information from the company, estimated construction costs for their proposed development are $78.6 million.  Information provided implies that the production process will take at least 1.5 years; this figure is used to estimate the annual construction impact.  There are three types of impacts to be estimated: direct, indirect and induced.   The direct impact consists of the purchases of goods and services that occur during the construction of the project.  The indirect impact consists of the expansion of suppliers to the construction impact and includes the purchases that they subsequently make in the local economy.  The induced impact arises from the increased spending out of incomes that are increased due to the increase in economic activity. The total impact is the sum of the three impacts in the region.  For the purposes of this study, the region of study is Cape Girardeau County.  The employment impact is the number of full-time equivalent jobs that are created by the construction project. Output is analogous to Gross Domestic Product at the national level.  This is the value of the production of goods and services minus purchased inputs. (Value added in the economist’s jargon.)

	Impact Type
	Employment
	Output
	Revenue/Sales

	Direct
	356
	$17,594,100
	$52,399,900

	Indirect
	93
	5,810,800
	11,720,600

	Induced
	110
	6,181,700
	10,729,800

	Total
	559
	$29,586,700
	74,850,300


This is the estimated impact for the first full year of the construction project.  In the remaining half year of the project, the numbers would be half of the above figures.

Payroll Impact

When the casino complex is complete and running at full operation, we can estimate the impact of the spending by its employees on the region.  According to the Isle of Capri, there will be 450 employees.  It currently has a comparable facility in Boonville, MO that employs 500 workers with an annual payroll of $14.6 million. We took 90% of $14.6 million to get $13.14 million as the projected annual payroll at the proposed Cape casino.  The impact from the spending of workers is entirely induced.  The estimated annual impact is given in the table below.

	Impact Type
	Employment
	Output
	Revenue/Sales

	Direct
	0
	0
	0

	Indirect
	0
	0
	0

	Induced
	93
	$5,131,000
	$8,975,400

	Total
	93
	$5,131,000
	$8,975,400


Note that the impacts in the above table are over and above the creation of 450 new jobs at the casino along with additional annual labor income of over $13 million.  

Spending Impact

The Isle of Capri also estimates that about 500,000 of the projected 1 million visitors annually will be from outside of Cape Girardeau County.  Many of these individuals will decide to spend additional dollars while in Cape Girardeau for other items such as gasoline, shopping, even motels.  As a very conservative estimate, we assume that each ‘tourist’ will spend $20 during his/her visit.  The annual impact from the spending by the ‘Tourists’ is given in the following table.

	Impact Type
	Employment
	Output
	Revenue/Sales

	Direct
	13
	$483,700
	$2,730,000

	Indirect
	5
	334,500
	608,000

	Induced
	3
	163,100
	283,100

	Total
	21
	$981,300
	$3,621,100


Narrative
The estimates contained herein assume no offsetting reductions in other sectors of the local economy.  For example, there is concern as to how the existence of a casino will affect the market for bingo games in Cape County.  In addition, people have limited dollars for recreation in general.  It is possible, if not likely, that there may be some reductions in recreation/entertainment dollars spent in other sectors of the local economy.  Offsetting both of these to an extent is the fact that the casino will attract as many as 500,000 new visitors to the region, resulting in new spending as estimated above.  The fact is that it is not possible to estimate the probability and dollar amounts of any reductions (or increases) in other sectors of the region due to the casino, but it is certain that there will be some.  However, this much is clear.  On a net basis, the construction of the casino will add significantly to the region’s economy during the period of time it takes to complete to the project.  Given the current slowdown in residential construction, this would be a welcome boon to the construction industry in the region.  Second, while some negative offset is likely, it will not be anywhere near a dollar for dollar tradeoff.  It can be anticipated that the new casino will be a significant net creator of jobs in the region
